STATE OF MAI NE Docket No. 98-664
PUBLI C UTI LI TI ES COW SSI ON
Cct ober 20, 1998

MAI NE PUBLI C SERVI CE COMPANY ORDER
Request for Approval of

Affiliated Interest Transaction

Wth Energy Atlantic for

Accounting and Human Resource

Servi ces

WELCH, Chairnman; NUGENT and DI AMOND, Conmi ssioners

l. SUMMARY

In this Order we approve a contract for Miine Public Service
Conmpany (MPS) to provide accounting and hunman resource services
to Energy Atlantic (EA), a wholly-owned electricity marketing
affiliate of MPS. This contract includes the cost allocation
met hodol ogy for assigning conputer- and building-related costs
associated with the accounting, human resources and nmanagenent
services provided to EA

I1. DISCUSSION

On August 27, 1998 MPS filed a request for approval of a
contract that allows it to provide accounting and human resource
services to EA, a wholly-owned electricity marketing affiliate of
MPS. The Conpany made this filing in response to the
Comm ssion’s Order in Docket No. 98-138 that: 1) authorized MPS
to provide accounting and human resource services to EA but
required MPS to submt the contract with the specific terns of
the transaction for approval under 35-A MR S. A 8707; and 2) in
all owing MPS to provi de managenent services to EA required MPS
to submt the allocation factors to be used for assigning
conput er- and building-related costs associated with providi ng
managenent services to EAL

We have reviewed the Human Resources and Accounting Services
Agreenent and find it to be reasonable. This is based on our
under standi ng that the specific cost allocation factors in the
Human Resources and Accounting Agreenent were included to
denonstrate the nethodol ogy and to provide a starting point for
the cost allocations but are not necessarily the absol ute val ues
for future cost allocations. For exanple, we assune that if the
accounting services performed for EA actually took up 20% of
MPS s total accounting effort rather than 10% as assuned in the
Conmpany’s filing, EA would pay 20% of the accounting costs rather
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than 10% CQur approval of the contract and the cost allocations
is conditioned on this understanding and our ability to review
actual conpensation based on the facts which will devel op.

Qur approval is also conditioned on MPS correcting two m nor
errors in the contract. Attachnent A-1 of the contract states,

In addition, the nonthly bill will include a fee

devel oped to charge EA for its share of conputer- and
bui | di ng-rel at ed expenses incurred by MPS while
provi di ng services under the Managenent Service
Contract. Initially, the fee will be $1,598 per nonth,
as shown on A-1, attached.

The $1,598 fee appears to include conputer- and buil ding-rel ated
expenses associated with providi ng human resource and accounti ng
services, in addition to managenent services. Therefore,
attachment A-1 should reference the Human Resources and
Accounting Services Agreenent in addition to the Managenent
Services Contract. Finally, because the $1,598 val ue was derived
on Attachment A-2, not A-1, we assune the |ast sentence should
have referenced A-2 as the attached docunent, not A-1.

Based on these assunptions and corrections, we approve the
agr eenent .

Accordingly, we
ORDER

1. That the Human Resources and Accounting Services
Agreenent filed by Maine Public Service on August 27, 1998 is
her eby approved with the corrections noted in the body of this
O der.

Dat ed at Augusta, Maine this 20th day of October, 1998.

BY ORDER OF THE COWM SS| ON

Dennis L. Keschl
Adm nistrative Director

COWM SSI ONERS VOTI NG FOR: Wl ch
Nugent
Di anmond
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NOTI CE OF RI GHTS TO REVI EW OR APPEAL

5 MR S. A 8 9061 requires the Public Uilities Comm ssion
to give each party to an adjudi catory proceeding witten notice
of the party's rights to review or appeal of its decision nade at
t he concl usion of the adjudicatory proceeding. The nethods of
adj udi catory proceedi ngs are as foll ows:

1. Reconsi deration of the Comm ssion's Order nay be
request ed under Section 6(N) of the Conmm ssion's Rul es of
Practice and Procedure (65-407 C MR 11) within 20 days of
the date of the Order by filing a petition with the

Commi ssion stating the grounds upon which consideration is
sought .

2. Appeal of a final decision of the Conm ssion may be
taken to the Law Court by filing, within 30 days of the date
of the Order, a Notice of Appeal with the Adm nistrative
Director of the Comm ssion, pursuant to 35-A MR S. A § 1320
(1)-(4) and the Maine Rules of Cvil Procedure, Rule 73 et
seq.

3. Addi tional court review of constitutional issues or

i ssues involving the justness or reasonabl eness of rates may
be had by the filing of an appeal with the Law Court,
pursuant to 35-A MR S. A § 1320 (5).

Not e: The attachnent of this Notice to a docunent does not
indicate the Commi ssion's view that the particul ar docunent
may be subject to review or appeal. Simlarly, the failure
of the Comm ssion to attach a copy of this Notice to a
docunent does not indicate the Commission's view that the
docunent is not subject to review or appeal.




